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Farmers’ Response Behavior to Biogas Subsidies and Policy Optimization / WANG Huo-gen LI Na / ( College of
Economics and Management Jiangxi Agriculture University 330045)

Abstract: Reforming and perfecting the rural biogas subsidy policy can greatly protect rural ecological resources and opti—
mize the structure of rural energy. Based on social welfare maximization perspectives this paper built a decision model
which covered the factors including governmental continuous subsidies and fixed subsidies price of labour power and bio—
gas productions. The model could provide a solution of Nash equilibrium that both government and farms expected. And the
possible behavior changes of both sides were simulated under different subsidies policy. The result showed that increasing
the governmental subsidies could significantly improve the usage of household biogas.
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